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Benefits Subcommittee Meeting

Wednesday, March 23, 2020
1:00 PM-3:40 PM

Meeting Location: Department of Rehabilitation, Room 407
721 Capitol Mall Sacramento, CA 95814

IN ATTENDANCE
Max Duarte, Chair
Willie Shoemaker, Member
Joe Murphy, Member
Harry Begian, CVPC Chair 
Elena Gomez, DOR Staff
Michael Thomas, DOR Staff
Zach Mundy, DOR Staff
David Burr, DOR Staff
Frances Volk, DOR Staff
Daisy Hughes, DOR Staff 
Kathleen Munyer, DOR Staff
Ken Ruthenberg, Employee Benefits Law Group
Carrie Willson, Office of Risk and Insurance Management (ORIM)
Nav Mahl, ORIM
[bookmark: _Hlk38037771]Johanna Pace, McLarens Insurance Company
Chris Stafford, McLarens Insurance Company
Mike Vannucci, Meaden and Moore Accounting Firm
Susan Johnson, Meaden and Moore Accounting Firm

MEETING SUMMARY

Welcome and Roll Call
· Max Duarte welcomed attendees and conducted a roll call.

Request for Proposal for BEP Vendor Retirement Program
Elena Gomez, Deputy Director, Specialized Services Division
Zach Mundy, Program Manager, Business Enterprises Program (BEP)
Frances Volk, AGPA, Business Enterprises Program (BEP)
· Elena Gomez reported that in December the Department reviewed the proposal that was sent in 2010.
· Accessibility was not included in the scoring process.
· The Request for Proposal RFP may be released in April or May of this year.
· Elena Gomez commented that the participants have several questions regarding the retirement program, and that time was not scheduled in this meeting to address them.
· The Department will put together a fact sheet regarding the Retirement Program and distribute it to the vendors.
· Any vendor or committee member can provide questions or comments after the proposal is released.
· There is a question & answer period built into the RFP process during which the department must provide a response to the questions posed by the potential bidders.
· Zach Mundy read aloud the Benefit Subcommittee’s Questions and the corresponding answers provided by the Department.
· This document was sent to all vendors prior to the meeting.
· The list of the questions with the comments from the discussion are recorded in Appendix A.

[bookmark: _Hlk37836067]Discussion of Insurance Coverage for BEP Vendors to mitigate losses caused by the COVID-10 Outbreak
Max Duarte, Chair
Carrie Willson, Office of Risk and Insurance Management (ORIM)
· Carrie Willson reported that there could be coverage for loss of income. 
· Each claim will be considered individually and adjusted accordingly.
· The Insurance Adjuster and the Accounting firm are on the call.
· Claims should be submitted as soon as possible.
· Chris Stafford reported that McLarens is an independent adjusting firm. 
· The coverage is triggered if there is a closure of your business for the repair of property damage or cleanup. The cleanup or closure must be at the order of a government agency.
· The Department is in a national program that has a $10,000,000 limit.
· Within the $10,000,000, no one entity can collect more than $500,000.
· The DOR is considered as one entity
· If a business stays open, it may not be eligible for loss of business coverage.
· File a claim so that it can be researched.
· Johanna Pace added, when a vendor submits a notice, she will acknowledge that McLarens has established the claim and will forward it to the accounting firm. If the accounting firm needs more documentation, they will ask for it.
· Chris Stafford indicated that McLarens Insurance Company is willing to participate in additional meetings if needed.

Motion:
Joe Murphy moved a motion that was seconded by Willie Shoemaker:
Move that the Benefits Subcommittee recommend to DOR the current COVID-19 virus should be considered an unforeseen emergency for the purposes of allowing a distribution from the 457 Plan.
Vote: Joe, yes; Willie, yes. The motion passed.

Open Forum
Max Duarte, Chair
The attendees discussed the current challenges and provided the following:
· Fees will be discussed at the CVPC Meeting next Monday.
· Max Duarte is getting information from other states on possible financial relieve to vendors and will share it with vendors and DOR staff.
· Vendors need financial relief as soon as possible. Solutions must be found in an expeditious manner.
· Vendors will continue to need financial assistance when this crisis is over in order to “get back on our feet.”
· Zach Mundy reported that the Department will do our part in coming up with ideas.

Adjourn
· The meeting was adjourned at 3:40 PM.
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