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Benefits Subcommittee Meeting

Thursday, December 19, 2019
9:00 AM-11:00 AM

Meeting Location: Department of Rehabilitation, Room 244
721 Capitol Mall Sacramento, CA 95814

IN ATTENDANCE
Max Duarte, Chair
Joe Murphy, Member
Julie Wakamoto, Member
Harry Begian, CVPC Chair
Becky Richards, Bickmore
[bookmark: _Hlk27724422]Carrie Willson, Office of Risk and Insurance Management (ORIM)
Nav Mahl, ORIM
Elena Gomez, DOR Staff
Zach Mundy, DOR Staff
David Burr, DOR Staff
Frances Volk, DOR Staff
Carlene Guzman, DOR Staff
Emma Godinez, DOR Staff
Kathleen Munyer, DOR Staff

MEMBERS OF THE PUBLIC
Michael Hatch

MEETING SUMMARY

Welcome and Roll Call
· Max Duarte welcomed the attendees and conducted roll call.

Discussion with ORIM and Bickmore
Carrie Willson, (ORIM) Staff Risk Manager
Nav Mahl, Associate Risk Analyst, ORIM
Becky Richards, Bickmore
· Becky Richards and other staff at Bickmore performed the Actuarial Study from June 30, 2018 to June 30 of 2019 and summarized the findings for Workers’ Compensation Insurance, comparing them to last year’s study of June 30, 2017 to June 30 of 2018.
· Bickmore expected about $600,000 in incurred losses for this period. Due to some claims being settled or reduced, there was actually a decrease of $30,000 in losses. (See page 21.)
· Bickmore expected $500,000 in claims to be paid out in 2018-2019. The actual amount paid out was $78,000, which is about $400,000 less than expected. (See pages 22 and 23.)
· The Program still shows a funding deficit of about $350,000 which is better than the $1,000,000 that was expected. (See page 25.)
· Bickmore’s recommendation is to leave rates at the current level with the hope that there will be a surplus for next year.
· Zach Mundy reported that the rate is currently $12.50 per $100 of payroll. The Department recommends leaving the rate at $12.50 for 2019-2020.
· Joe Murphy stated that the Program should maintain a surplus of twice the recommended amount.
· Max Duarte suggested a report on the status of the fund at each Annual Training.

MOTION:
· Joe Murphy made a motion that CVPC adopt the recommendation of ORIM and the DOR by leaving the Workers’ Compensation rate of $12.50 the same for fiscal year 2019-2020.
Vote: Max: yes; Joe; yes; Julie: yes. The motion passes.

Discussion
· The Committee discussed the need to increase the surplus.
· It was suggested that a report be written on the contents of the Actuarial Study to share with the BEP vendors at the 2020 Yearly Training.
· [bookmark: _Hlk27734666]It was suggested that the Vendors keep a record of what transpired over the last four or five years on Workers Compensation Insurance.


Request for Proposal for Retirement Program
Elena Gomez, Deputy Director, Specialized Services Division
Zach Mundy, Program Manager, Business Enterprises Program (BEP)
· The contract with Prudential expires in Feb 2021.
· DOR will be releasing a Request for Proposal (RFP).
· DOR is seeking input from vendors on what they would like to have included in the contract. 
· [bookmark: _GoBack]There were three potential providers from the meeting that was held in October 2019.
· There is time to release two RFP’s if necessary.
· Elena discussed the questions and scoring and encouraged members to read the 2012 Request for Proposal for the BEP Retirement Program evaluation Criteria Requirements.
· The Committee asked that Mr. Ken Rutenburg be allowed to participate in the process.
· Assuming that all goes well, the DOR hopes to name the selected company by September. 
· Questions that are relevant to deciding on a provider:
· Is the website accessible?
· Are contributors allowed to withdraw money from the account?
· Are contributors allowed to deposit additional monies into the account?
· Are contributors allowed to borrow against the money in the account?
· A meeting should be set for around mid-January; the week of January 22 is preferred.
· At the next Benefits Subcommittee meeting, the members should come prepared with additional input on what should be added to the proposal.
· Joe Murphy will provide a list of tasks for needed voice over.

Open Forum
· There were no additional items to discuss.

Adjourn
· The meeting adjourned at 10:30 AM.

CONTACT PERSON
[bookmark: _MailAutoSig]Kathleen Munyer
Advisory Committee Analyst
721 Capitol Mall
Sacramento, CA 95814
Specialized Services Division
(916) 558-5489
Kathleen.L.Munyer@dor.ca.gov
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