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Re: Priority established by Randolph-Sheppard Act

Dear Ms. Coté:

I am the Program Manager of the California Department of Rehabilitation (DOR), Business Enterprises Program for the Blind (BEP). I am contacting you regarding vending machines located at the United States Postal Services (USPS) properties.
I want to take this opportunity to provide you with some information about our program. As you may be aware, the DOR has been designated by the United States Department of Education, Rehabilitation Services Administration as the State Licensing Agency (SLA) in California responsible for administering the Randolph-Sheppard Act (RSA) and it does so through its BEP. The RSA was established “for the purposes of providing blind persons with remunerative employment, enlarging economic opportunities of the blind, and stimulating the blind to greater efforts in striving to make themselves self-supporting” and authorizes blind persons licensed under the program to operate vending facilities on any federal property. The RSA specifically establishes a priority for licensed vendors in the operation of vending facilities located on federal property. As the SLA, DOR, through its BEP, not only trains and licenses individuals who are blind to operate vending facilities but is also responsible for asserting the priority of licensed vendors on federal and state property located in California. 
In accordance with the RSA, when a licensed vendor is not operating vending machines on a federal property, a percentage of the vending machine commissions accrues to the SLA, in this case DOR. Title 34 Code of Federal Regulations part 395.32(a) states, “The on-site official responsible for the Federal property of each property managing department, agency, or instrumentality of the United States, in accordance with established procedures of such department, agency or instrumentality, shall be responsible for the collection of, and accounting for, vending machine income from vending machines on Federal property under [its] control and shall otherwise ensure compliance with the provisions of this section.”  

The USPS properties include locations with vending machines that are subject to the RSA. However, in many cases a licensed blind vendor does not operate the vending machines on all USPS properties. As the SLA, DOR would like to work with the USPS to ensure the proper disbursement of vending machine commissions is made to BEP, as well as to learn about your food service needs that could be met by BEP vendors. We would like to explore establishing a permit, memorandum of understanding, or agreement with the USPS that contains mutually beneficial provisions to help fulfill your agency’s obligation under the RSA.
I invite you to contact me at (916) 558-5349 or Zachary.Mundy@dor.ca.gov to discuss or arrange a time for a discussion of the RSA and our program. If this letter is forwarded to a higher decision-making authority, please notify me so I can follow up with them. 
Respectfully,

Zachary Mundy
Program Manager, BEP
cc:
Elena Gomez, Deputy Director, Specialized Services Division
