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MEMORANDUM

To: 	California Vendors Policy Committee 
[bookmark: From2Bookmark][bookmark: Through1Bookmark]
From:	Zach Mundy, Manager
[bookmark: Through2Bookmark]Business Enterprises Program 

Date:	January 20, 2016

Subject:	Department of Rehabilitation's Response to the CVPC Motions from the December 2015 Meeting.

This memo responds to the motion from the December 11, 2015 meeting received on December 23, 2015.  The Department of Rehabilitation (DOR) has taken into careful and serious account the motion provided by the California Vendors Policy Committee (CVPC).  Below, I have responded to the motion that relates to the CVPC's responsibility to participate in the DOR's major administrative decisions or policy or program development as described in Title 9, California Code of Regulations (CCR), Section 7226.3 in light of the DOR’s ultimate responsibility and accountability for the program as described in CCR Section 7226.4.

MOTION 2015.22
Moved by Barbara Moore. 
Seconded by JC Aguilar.
Passed unanimously.

The Rules Subcommittee moves that the CVPC approve the below amendments to Section 7221 (d) and (e). 

Section 7221 (d) and (e)
 
   (d) Vendors shall send a copy of the DR 478, Vendor's Monthly Operating Report (Rev. 07/07), to the Department's Accounting Office, as provided in subdivision (a)(2) of this section, as well as the BEP district office where the primary vending facility is located. Upon receipt, the Business Enterprises Consultant (BEC) shall either accept or reject the DR 478 Vendor's Monthly Operating Report (Rev. 07/07). The BEC's review to determine whether to accept or reject the DR 478 Vendor's Monthly Operating Report (Rev. 07/07) shall include, but not limited to, the following:
 
 
(1) Verification of compliance with the DR 478A, Vendor's Monthly Operating Report Instructions (Rev. 07/07), incorporated by reference herein.
(2) Review of the gross receipts, net sales, cost of goods, payroll expense, other operating expense, other income, net proceeds, set-aside fee, and payments due. This review shall include all required data, increases or decreases, during the past year.
 
(e) If after the review, the BEC identifies issues that substantiate rejection of the DR 478 Vendor's Monthly Operating Report (Rev. 07/07), the BEC will attempt to contact and discuss these issues with the vendor.  If the issues are not rectified during this communication, the DR 478 Vendor's Monthly Operating Report (Rev. 07/07) shall be returned to the vendor with a written notice of the deficiencies. The vendor shall correct all deficiencies and submit the corrected DR 478, Vendor's Monthly Operating Report (Rev. 07/07) to the Department's Accounting Office in accordance with subdivision (a) of this section and the BEP field office in accordance with subdivision (d) of this section. The late penalty shall be assessed in accordance with subdivision (c) of this section.

DOR Response:  The DOR supports this motion and is finalizing the proposed regulations package.
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